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According to a comment from Global Financial Integrity related to their release of their study: Illicit Financial Outflows 
from Developing Countries Over the Decade Ending in 2009, they state: “The people of Ethiopia are being bled dry. 
No matter how hard they try to fight their way out of absolute destitution and poverty, they will be swimming upstream 
against the current of illicit capital leakage.”  
 
They also report: “Ethiopia lost US11.7 billion in illegal capital flight from 2000-2009 and illicit financial outflows from 
Ethiopia nearly doubled in 2009 to US$3.26 billion—double the amount in the two preceding years—with the vast 
majority of that increase coming from corruption, kickbacks and bribery as revealed in a preliminary 2011 report by 
the Task Force for Financial Integrity and Economic Development. iii  All of this should be relevant to an important 
decision to be made in the coming weeks and months by EITI. 
 
The Solidarity Movement for a New Ethiopia (SMNE) applauds EITI’s previous decision to decline Ethiopia’s 
admission based on Ethiopia’s failure to meet EITI’s standards, something that demonstrates that EITI’s principles 
have teeth to them. SMNE www.solidaritymovement.org is a non-political and non-violent social justice movement of 
diverse people that advocates for freedom, justice, good governance and upholding the civil, human and economic 
rights of the people of Ethiopia, without regard to ethnicity, religion, political affiliation or other differences. The SMNE 
believes a more open, transparent and competitive market economy, supported by viable institutions and reasonable 
protections, which provides equal opportunity, will result in greater prosperity to the people rather than keeping it in 
the hands of a few political elites. 

In a speech given to the U.S. Helsinki Commission Hearing on “The Link between Revenue Transparency and 
Human Rights”iv on April 22, 2010, Anthony Richter, a member of the International Board of EITI and chairman of the 
Governing Board of Revenue Watch Institute stated:  

Decisions of the Board: The Case of Ethiopia: “In one of its most significant recent decisions the board declined 
to admit Ethiopia as an EITI candidate due to its excessive constraints on freedom of association. The board 
concluded that Ethiopia’s “Proclamation on Charities and Society” would prevent civil society groups from being 
sufficiently independent and meaningfully participate in the process. The board decided, in effect, not to admit 
Ethiopia “until the Proclamation on Charities and Society is no longer in place.” This is the only such instance in the 
history of EITI where a country has failed to be admitted and the grounds for this action was clearly rights-based.” 

The Charities and Societies Proclamation (CSO) prohibits any organization from legally functioning in key areas of 
advocacy work if it received more than 10% of its budget from foreign sources. This law has made it illegal for 
these groups to a) advance human and democratic rights, b) promote equality of nations, nationalities, 
peoples, gender and religion, c) promote rights to the disabled and children, d) promote conflict resolution 
or reconciliation and, e) promote the efficiency of justice and law enforcement services. The law carries 
harsh criminal penalties for violators and it has made it literally impossible for civil society to exist in this 
hostile environment.   

Although the Ethiopian government will claim the law is regulatory rather than repressive, the effect has made it 
virtually impossible for Ethiopian civil society to fulfill its much-needed role—still a requirement for EITI membership. 
In fact, the implementation of the CSO law resulted in the closure of most every independent civic organization; at 
last tally this included over 2,600 organizations. The effect continues; however, because democratic institutions, 
even if in name only, often bring benefits in this global world, the regime has replaced those that have 
closed down with their own pseudo-organizations. These are all controlled by the government and meant to 
appear legitimate to outsiders while really serving the purposes of power-holders—all at the expense of the 
people.     



Now, four years later, Ethiopia is once again attempting to become an EITI compliant country. It has announced its 
intention to implement the EITI standards within Ethiopia; however, the same CSO law will be a stumbling block as 
the lawv remains intact and repressive conditions have only worsened in the country. It is doubtful that this 
opportunistic and authoritarian regime would be willing to make the kind of concessions that would bring 
them into true compliance as their pattern, especially since 2008, has been to exclude all but themselves and 
their cronies from enjoying the benefits of Ethiopian resources.  

In the past and present, the people of Ethiopia have suffered gross human rights violations, displacement, the loss of 
livelihoods and their lives as a result of resource and land-grabbing.vi This continues to be associated with 
regions of the country where there are resources—in the Ogaden, in the Omo Valley, in Gambella, on the 
border of the Amhara region and Sudan, in the Afar region, in Oromia, in the South and in too many places to 
mention. The problem is endemic to the flawed system which promotes it. Contracts are secretive or so 
vague they mean little. Locals are often unable to participate.   

For example, a recently passed amendmentvii (12/31/2013) to a mining law now blocks artisan miners working in 
cooperative unions from operating any longer. Previously, licenses to engage in artisanal mining could be obtained 
by individuals, if gathered in groups of ten or more, forming a cooperative union. Mining licenses were available from 
regional authorities for land ranging from 5,000sqm to 10,000sqm and money could be borrowed from micro finance 
institutions (MFIs). They could reserve or “claim areas” and obtain exclusive claim licenses. Currently, a total of 
75,000 to 100,000 miners have been organized into cooperatives and 50,000 as micro and small enterprises 
(MSE’s). Now, they will be replaced by only micro and small enterprises (MSE’sviii). What recourse do they have as 
many lose their livelihood? These artisan miners have little voice and the watchdogs of civil society are absent.   

In the Ogaden regionix of the country, which has been called a silent Darfur in the past, oil and gas companies 
have come and gone while the entire area has been blocked to humanitarian organizations and human rights 
groups. Companies involved in the region in the past were operating as the government cracked down on 
the people, contributing to the incitement of a rebel movement. 

 In November of 2012, the former head of the Ministry of Mines, Sinkinesh Ejigu, signed a new petroleum production 
sharing agreementx with Poly GCL Petroleum Ltd, a Chinese company, for the Ogaden basin’s Calub and Hilala gas 
reserves. This is all going on while transparency is absolutely blocked. What kind of accountability is this?   

Control of civil society, the recruitment of their members and utilizing them to deliver regime propaganda did 
not start with the more draconian CSO law or Anti-terrorism law, but it has been integral to a plan adopted 
and implemented by the ruling party in 1993, according to inside sources familiar with the inner workings of 
the ruling party, the Ethiopian Peoples’ Revolutionary Democratic Front (EPRDF), which is controlled by the 
Tigrayan Peoples’ Liberation Front (TPLF), in power since 1991.  

That plan, TPLF/ERPDF’s Strategies for Establishing its Hegemony and Perpetuating its Rule, laid out specific 
ways to achieve control of such groups as women’s associations, youth associations, cooperatives, 
professional associations, peace organizations, human rights organizations, development associations, 
workers’ associations, trade unions and government organizations like the army, the security, and the 
judiciary.[Section VI].  

 



In summary, the acceptance of Ethiopia as a member of the EITI brings with it a desirable tool in attracting 
potential oil, gas and mining companies as well as global investment institutions; however, the people of 
Ethiopia have seen the disenfranchisement of the people, the disintegration of civil society and its 
institutions and the favored status of power holders increasingly enjoying the benefits of Ethiopian 
resources. The exclusion of the majority of Ethiopians has led to resentment and increasing tensions within 
the country, which could explode into violence according to organizations like Genocide Watch and the 
International Crisis Group.  

It is doubtful that the Ethiopian government under the current leadership will make the broad changes required not 
only to address these tensions but to meet the criteria of EITI membership.  

To do so they would have to rescind the CSO and the Anti-terrorism law that have both been used to silence 
civil society along with individual voices of truth, democracy and freedom. Ethiopians do take heart when 
organizations like the EITI hold fast to their principles, giving real consequences to repressive governments 
like our own for their failure to free up civil society. Then we know that the people of Ethiopia have been 
heard and it helps in our own struggle towards a more democratic Ethiopia.   

We in the SMNE continue to work towards achieving meaningful reforms, the restoration of justice and the 
reconciliation necessary to create a better future for the people of Ethiopia. We look for major indicators of change 
within Ethiopia that will eventually bring stellar compliance with the standards of the EITI, but the changes 
must be real, not simply pretense. We condemn the constant diet of deception that has become the 
trademark of the EPRDF since they came into power. The illusion of a well-functioning civil society will never 
protect the people of Ethiopia. Until genuine changes are made, we strongly urge the EITI to continue to uphold 
EITI’s important principles, standards and demands.   

==================================== =========================== 

For media enquiries, more information including interview requests, contact Mr. Obang Metho, Executive Director of 
the SMNE. Email: Obang@solidaritymovement.org  
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